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>> Three basic arguments

1. Growi ng NnRiIi sk Shifto
Ri sko eroding embatt
contracts

2. Closely linked to rising inequality

3. Providing security Is essential to
expanding opportunity in dynamic
knowledge economy, as well as rebuilding
trust In Institutions




Mismatch between new and intensified
risks and existing social protections

Growing ARI sk Shifto/ aPriv
embattled national social contracts

I Shifts in labor market (decline of unions, rise of contingent and
precarious work/ duali zed | abor me
future of -ifcationbheamdingii ¢ pl aiceement |

I Changes in family (rise in single parenthood and cohabitation;

childrendos extended period of fir
education, housing, and other essential family investments)
i Changes in Abufferso (decline in

In/risk of wealth holdings; growing cost of health care; cutbacks in
public and (especially) private protections; DNA and health tracking
| 1T fting the Aveil of 1 gnoranceo &

USA as cautionary exampl e




// USA: rising chance of big income drops

Share of Americans with 50%
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USA vs. other nations with long panel data:
/ Cumulative chance of 25% or greater drops

# of USA Gf"*!t Switzerland ~ Germany Incidence
years Britain

1 0.18 0.14 0.14 0.12 of year

2 0.30 0.23 0.25 0.20 overyear
3 0.39 0.30 0.32 0.26 drops of

4 0.44 0.35 0.37 031

5 0.48 0.38 0.40 0.34 25% or

6 051 0.41 0.41 037 more in

7 0.52 0.43 0.43 0.39 household
8 0.54 0.44 0.43 041 income for
9 0.55 0.45 0.44 0.43 :

10 0.55 0.46 0.44 044 | working-

11 0.56 0.47 0.44 0.46 age people,
12 0.57 0.47 0.45 0.46 circa.

13 0.57 0.49 0.45 0.47 20002015
14 0.57 0.50 0.46 0.48

15 0.58 0.47 0.48

Note: Shown are average predicted logistic hazard rates.
US data are based on the PSID (all other US estimates are based on CPS matched files).




Evidence from more than two dozen
nations (see For Good Measure!)

A USA is distinctive: very high levels of income loss; most
other countries have yet to exhibit strong secular trend

A But panels are often very short and recent (2000s-) and
do not capture transition from 1970s/80s to present

A Some countries were hit verv hard bv the financial crisis:
for example: = SR
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Insecurity is closely linked to inequality

A USA is again distinctive (top 1% and bottom 50% trade
places)
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Source : WID.world (2017). See wir2018.wid.world for data series and notes.




Insecurity is closely linked to inequality

A Europe: not so much

Western Europe
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Insecurity is closely linked to inequality

A Income and risk® higher-income, lower-risk & are tightly related,
though this correlation varies across OECD nations

A The more tightly linked, the greater class cleavages over (and lower
average support for) social protection

SWI 06
[

Correlation of income

and unemployment
risk (x axis) and mean
support for unemploy-
ment insurance (y)
(Rehm, Hacker, and
Schlesinger 2012)

I I I
Corr(gross income, unemployment risk) | UR
Coef=.701, SE=.182, t=3.83, adj. R2=.529




Mean support within United States by
policy domain shows same relationship
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>> Insecurity is closely linked to inequality

A Most fundamental risk & failure to achieve a stable
middle -class lifed is growing as inequality grows




