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Suggested cheery reading for your flight home!



Three basic arguments

1. Growing ñRisk Shiftò/ñPrivatization of 
Riskò eroding embattled national social 
contracts

2. Closely linked to rising inequality 

3. Providing security is essential to 
expanding opportunity in dynamic 
knowledge economy, as well as rebuilding 
trust in institutions



Mismatch between new and intensified 

risks and existing social protections

Growing ñRisk Shiftò/ñPrivatization of Riskò eroding 
embattled national social contracts
ïShifts in labor market (decline of unions, rise of contingent and 
precarious work/dualized labor markets, including ñgig economyò; 
future of further ñgig-ification ò and displacement from ai, etc.)

ïChanges in family (rise in single parenthood and cohabitation; 
childrenôs extended period of financial dependence; rising cost of 
education, housing, and other essential family investments)

ïChanges in ñbuffersò (decline in extended family networks and 
in/risk of wealth holdings; growing cost of health care; cutbacks in 
public and (especially) private protections; DNA and health tracking 
lifting the ñveil of ignoranceò and hence challenging insurability) 

USA as cautionary exampleé



USA: rising chance of big income drops
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USA vs. other nations with long panel data: 

Cumulative chance of 25% or greater drops

Incidence 

of year-

over-year 

drops of 

25% or 

more in 

household 

income for 

working-

age people, 

circa. 

2000-2015



Evidence from more than two dozen 

nations (see For Good Measure!)

ÅUSA is distinctive: very high levels of income loss; most 
other countries have yet to exhibit strong secular trend

ÅBut panels are often very short and recent (2000s-) and 
do not capture transition from 1970s/80s to present

ÅSome countries were hit very hard by the financial crisis; 
for example:

Incidence of 25 percent 

or greater losses in 

Spain and Greece, 

2005-2015



Insecurity is closely linked to inequality 

ÅUSA is again distinctive (top 1% and bottom 50% trade 
places)



Insecurity is closely linked to inequality 

ÅEurope: not so much



Insecurity is closely linked to inequality 

Å Income and riskðhigher-income, lower-riskðare tightly related, 
though this correlation varies across OECD nations

Å The more tightly linked, the greater class cleavages over (and lower 
average support for) social protection

Correlation of income

and unemployment 

risk (x axis) and mean 

support for unemploy-

ment insurance (y)

(Rehm, Hacker, and

Schlesinger 2012)
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Mean support within United States by 

policy domain shows same relationship
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Insecurity is closely linked to inequality 

ÅMost fundamental risk ðfailure to achieve a stable 
middle -class lifeðis growing as inequality grows


